
WASHINGTON (AP) — Few 
governors know the pitfalls of 
soaring health costs better than 
Tennessee Gov. Phil Bredesen, 
which helps explain why Presi-
dent Barack Obama is reportedly 
considering the Democrat for 
health secretary.

In 2005, Bredesen cut 170,000 
adults from Tennessee’s Medic-
aid program, called TennCare. 
He reduced benefits for thou-
sands more.

Critics describe Bredesen’s ac-
tions as the biggest cuts in public 
health insurance in the nation’s 

history. They believe he’s the 
wrong person to lead an effort to 
expand health insurance cover-
age, and they’re throwing sup-
port behind other candidates, 
including Kansas Gov. Kathleen 
Sebelius, widely viewed as near 
the top of Obama’s list of candi-

dates to run the Health and Hu-
man Services Department.

However, some say Bredesen’s 
stand shows he’s willing to tackle 
the toughest of problems.

Before the cuts were made, 
TennCare’s growth rate was mak-
ing it harder to pay for education, 
roads and other critical services. 
Tennessee led the nation in the 
percentage of its population on 
Medicaid and the percentage of 
its budget going to Medicaid. 
However, on a per-person basis, 
Tennessee ranked 48th in state 
and local tax collections.

Dennis Smith, now a senior 
fellow at the Heritage Founda-
tion, was in charge of Medicaid at 
the federal level in 2005. He said 
Bredesen’s actions were “neces-
sary and appropriate.”

“The program was out of 
control, driven by unrealistic 
demands that virtually no other 
state had to face,” Smith said.

For example, almost every 
state has some type of system that 
allows it to approve the amount 
and types of prescription drugs 
that beneficiaries get. Tennes-
see didn’t have such controls. 
Eligibility rules were also much 
broader than those of other states, 
allowing for enrollment of adults 
who would not have been eligible 
for Medicaid elsewhere.

“He took some very coura-
geous steps,” Smith said. “In 
reality he was preserving the pro-
gram. Otherwise, it truly would 
have collapsed.”

The most praise for Brede-
sen comes from conservatives. 
Obama has shown a willingness 
to consider their views in his ap-
pointments so far, while many of 
those on the left of the issue say 
Bredesen is the wrong choice.

“His appointment would cause 
a firestorm among the organiza-
tions and people who are needed 
to pass health care reform,” said 
Families USA executive director 
Ron Pollack.

In some respects, Bredesen 
sounds like former HHS Secretary 
Mike Leavitt when describing his 
philosophy for reforming health 
care.

“I certainly believe there’s an 
underlying right and the federal 
government ought to be financ-
ing a basic level of health care 
for everybody,” Bredesen told The 
Associated Press last week.

Bredesen’s emphasis is on the 
word basic. Leavitt repeatedly 
stressed the same emphasis. He 
listed as his top priority that “ev-
ery American has access to basic 
health insurance at an afford-
able price.”

Bredesen met with Obama for 

the first time in his Washington 
office shortly after Obama an-
nounced he would seek the Dem-
ocratic nomination for president 
in 2007.

“He wanted to talk about 
health care,” Bredesen said. “He 
asked about as penetrating a 
set of questions as anybody has 
asked me in the political world 
about how things worked.”

Bredesen said he believes now 
is the time for health care reform 
but that it should occur through 
small, incremental steps.

One year after making the 
cuts, Bredesen swept all of Ten-
nessee’s 95 counties to win re-
election. He also started a unique 
health insurance program called 
CoverTN. The program covers 
about 18,000 people making up 
to $55,000 annually.

As part of CoverTN’s design, 
premiums are split equally be-
tween the state, the employer and 
the employee. The premiums are 
also adjusted based on a person’s 
age, weight and tobacco usage. 
The average cost for individuals 
is about $60 a month.

Bredesen in 1980 founded a 
health maintenance organiza-
tion called HealthAmerica Corp., 
which became the country’s sec-
ond-largest HMO before he sold it 
in 1986 for about $400 million.

WASHINGTON (AP) — The 
Obama administration, seeking to 
deal with the political outrage over 
the handling of the government’s 
$700 billion financial rescue pro-
gram, plans to impose tough new 
standards on future payments to 
banks. It is also greatly expanding 
an effort to unclog credit markets 
to provide loans to consumers and 
businesses.

Funding to unfreeze borrowing 
in such areas as credit card debt, 
auto loans and student loans, will 
see a huge increase — from $20 
billion to $100 billion, according to 
administration officials who spoke 
on condition of anonymity because 
the program had not yet been pub-
licly announced.

The officials said the increase, 
combined with a program oper-
ated by the Federal Reserve, would 
be enough to support an additional 
$1 trillion of lending in this area. 
Officials said the program would 
also be expanded beyond con-
sumer and small business loans 
to cover loans for commercial real 
estate projects.

Treasury Secretary Timothy 
Geithner said that the new plan 
was intended to change the “dan-
gerous dynamic” of a financial sys-
tem that was impeding economic 
recovery rather than supporting it.

“It is essential for every Ameri-
can to understand that the battle for 
economic recovery must be fought 
on two fronts,” Geithner said in ex-
cerpts of remarks obtained by The 
Associated Press. “We have to both 
jump-start job creation and private 
investment and we must get credit 
flowing again to businesses and 
families.”

Geithner is scheduled to unveil 
the new plan today. The major 
overhaul of the program begun by 
the Bush administration seeks to 
address widespread criticism that 
banks were getting billions of dol-
lars in taxpayer support with few 
strings attached and that all the 

government aid was failing to deal 
with the worst financial crisis to hit 
the country in seven decades.

Under the overhaul, the admin-
istration will seek to deal with those 
issues by more closely monitoring 
banks to make sure the money they 
receive is being used to increase 
lending.

The biggest banks participat-
ing in the program will also have 
to undergo a stress test of their bal-
ance sheets to ensure they are in 
sound enough condition to receive 
additional government support.

The administration’s new 
plan, officials said, will include a 
government-private sector part-
nership aimed at removing toxic 
assets from banks’ balance sheets, 
although the details on how this 
program would operate were still 
being worked out.

Treasury officials suggested two 
approaches that the administration 
is considering, according to con-
gressional staffers who were briefed 
on the plan Monday night and also 
spoke on condition of anonymity 
before the program was unveiled.

These aides said the govern-
ment might provide guarantees for 
the bad assets to establish a floor on 
possible losses, or perhaps provide 
low-cost financing through the 
Federal Reserve for investors will-
ing to purchase the bad assets.

President Barack Obama, 
speaking at a prime-time news 
conference Monday night, said his 
overhaul of the financial rescue 
program would bring “transpar-
ency and oversight” to the heavily 
criticized program.

He said the overhaul would 
correct previous mistakes such as 
a “lack of consistency” and what 
he said was the failure to require 
banks to show “some restraint” in 
terms of executive compensation 
and spending in such areas as cor-
porate jets.

Congress passed the financial 
rescue bill on Oct. 3 and the first 

$350 billion in the program was 
committed by the Bush administra-
tion under the direction of former 
Treasury Secretary Henry Paulson.

However, that effort generated a 
huge political backlash with critics 
charging that the Bush adminis-
tration failed to impose enough 
restrictions on banks to make sure 
they used the billions of dollars they 
were receiving to boost lending and 
keep the country from toppling 
into an even deeper recession.

In part because of the political 
outrage, the Obama administra-
tion decided against seeking any 
additional money beyond the $350 
billion left to be spent as part of its 
initial overhaul. Many economists 
believe that $700 billion will not 
be enough to get the financial sys-
tem operating normally and that 
the administration will eventually 
have to ask for billions more, push-
ing the ultimate price tag for the 
rescue to $1 trillion or more.

Administration readies overhaul of rescue program
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Phil Bredesen, HHS candidate, best known for health care cuts

COOKEVILLE — Tennessee Tech University is pleased to announce 
the names of its students included on the Dean’s List for the fall 2008 
semester.

Students earn the academic distinction by completing a full course 
load with a quality point average of 3.1 or better on the university’s 
4.0 scale.

A member of the Tennessee Board of Regents, TTU offers 44 un-
dergraduate degree and 21 graduate degree programs, including the 
Ph.D. in engineering, environmental sciences and education.

Carter County students making the Dean’s List for the 2008 fall 
semester included: Laura L. Horton, Elizabethton; Mara Leandra 
LaPorte, Elizabethton; Alice Laura Jablonski, Roan Mountain; and 
Ronald Nelson Johnson, Watauga.

Local students named to TTU Dean’s List
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